
The Dow, meanwhile, moved back above 18,000 points and 
was within striking distance of its record, while the NADAQ, 
propelled by earnings from such tech giants as Apple and 
Amazon, climbed to its highest level in 15 years. The renewed 
appetite for risk was refl ected in safe havens as well, with 
the yield on the 10-year Treasury moving back above 2% as 
demand tailed off . 

For all of the relatively upbeat news out of Europe, the most 
riveting and fraught story remained that of Greece. Eurozone 
fi nance ministers met last Wednesday to try and come up 
with a plan that will satisfy both the troika – the International 
Monetary Fund (IMF), the European Central Bank (ECB) and the 
European Commission – which has loaned €240 billion ($270 
billion) to Greece while imposing strict austerity measures, 
and Greece, where the new government was elected on the 
promise of renegotiating the deal. 

Early last week, Prime Minister Alex Tsipras appeared before 
Parliament and said Greece wouldn’t accept its next bailout 
tranche despite the fact that his government will soon run out 
of money, pushing for a “bridge plan” until the bailout deal is 
renegotiated. Provoking Germany, Greece’s bête noire, he also 
said it was his nation’s duty to seek WWII reparations. Wolfgang 
Schäuble, Germany’s fi nance minister, took a hard line, saying “it’s 
over” if Greece doesn’t want the fi nal tranche. The eurozone’s 
fi nance ministers will meet again today as the two sides engage 

in what’s widely seen as a game of chicken: Will the troika and 
Germany give in and relax the terms of the loan, or will Greece 
refuse to accept further bailout money, default on its loan 
and leave the eurozone, with all that entails? Stay tuned.

Peace, perhaps, and 
growth, sort of
European leaders met 
in Belarus and 

Better-than-expected GDP growth in the eurozone, a ceasefi re in 
Ukraine and more good news about fourth-quarter earnings added 
up to push the S&P 500 to its fi rst nominal high of 2015. 

So much for Friday the 13 being unlucky.
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Key Market Data
Week ending… 2/6/2015 2/13/2015 Change

S&P 500 Index 2,055.47 2,096.99 +2.02%

MSCI EAFE Index 1,812.12 1,839.35 +1.50%

BarCap U.S. Aggregate 
Bond Index

1,935.38 1,933.37 -0.10%

10-Year Treasury 
Note Rate

1.940% 2.019% +7.9     
basis pts.

Trending

• The NASDAQ hit a 15-year high.   

• The Dow moved back above 18,000.      

• Brent crude climbed to $60 a barrel.      
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negotiated a ceasefi re, but many of the details were left 
unresolved, and the United States accused Russia of lending 
weapons and troops for an all-out off ensive on Friday before 
the ceasefi re took hold. (In a related story, the IMF extended a 
$17.5 billion loan to Ukraine to help it rebuild its economy.)

Similarly, while GDP growth in the eurozone came in above 
expectations, it was only up a modest 0.3% from the previous 
quarter and 1.4% on an annualized basis, according to Eurostat. 
The inarguable positive was Germany’s quarter-to-quarter 
expansion of 0.7%, about twice the estimate, but France and 
Italy were barely in the black. Only three countries contracted: 
Cyprus, Finland and Greece. On the plus side, Greece’s GDP 
grew 0.8% in 2014, the fi rst expansion in six years.

Import prices slow, infl ation 
remains tame
Thanks to cheaper oil and a stronger dollar, import prices fell 
2.8% in December, the Labor Department said, which is the 
biggest drop since September 2009. It’s one that will keep the 
rate of infl ation low at the same time that the stronger dollar 
has been hurting American exports; personal consumption 
expenditures were up just 0.7% from a year earlier. 

In other economic news, the Commerce Department said that 
retail sales for January were $439.8 billion, down 0.8% from 
the month before but up 3.3% from a year earlier. Wholesale 
inventories rose 0.1% in December, the Commerce Department 
reported, the smallest increase since July 2013. The small 
business optimism index fell 2.5 points in January to 97.9, giving 
back the December gain that took the index over 100. The 
government’s budget defi cit was up 6.2% in January from a 
year ago, the Treasury Department announced, rising to $17.5 
billion from $10.3 billion. For the full fi scal year, however, the 
Congressional Budget Offi  ce (CBO) is forecasting a defi cit of 
$468 billion, down 3.1% from 2014. The preliminary University 
of Michigan consumer sentiment index for February was 93.6, 
down from 98.1 in January. First-time jobless claims jumped 

25,000 to 304,000, while the four-week moving average 
dipped 3,250 to 289,750. The Labor Department also said that 
job openings rose 3.7% to 5 million in December, the most since 
January 2001, while total hires increased 1.9% to 5.1 million, the 
highest total in seven years. Lastly, with about three-quarters 
of companies having now reported, fourth-quarter earnings of 
S&P 500 companies are projected to increase by 7.5%.    

Heading for a showdown
As expected, the House passed the Keystone XL pipeline bill, 
sending it to president. The 1,179 mile-long pipeline would carry 
crude from Alberta to the Gulf Coast, and the president has 
vowed to veto it because of environmental concerns.

Crude rebounds, for now
Helped by the news about Europe’s GDP growth, the price of 
a barrel of Brent crude continued its recent rebound, topping 
$60 a barrel for the fi rst time this year on Friday. But the 
news was qualifi ed by a report of increasing supply despite 
shutdowns – the number of active rigs in the U.S. is now at 
a four-year low of 1,056 from 1,609 as recently as October, 
according to Baker Hughes, and on its way down. Meanwhile, 
the inventory of U.S. crude oil hit a record of 413 million barrels 
this week, and the International Energy Agency (IEA) predicted 
that inventories will rise to an all-time high before reduced 
investment starts to impact production. 

A look ahead
Expect the showdown between the troika and Greece to 
grab the headlines again this week, but there will also be 
releases on housing starts and building permits, the producer 
price index, industrial production and capacity utilization, and 
manufacturing PMI. The Federal Reserve will also release the 
minutes of its last meeting on Jan. 27 and 28. 
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performance, are not a guarantee of future performance and are not indicative of any specifi c investment. 

Diversifi cation and strategic asset allocation do not assure profi t or protect against loss. Although stocks have 

historically outperformed bonds, they also have historically been more volatile. Investors should carefully consider 

their ability to invest during volatile periods in the market. The securities of small capitalization companies are 

subject to higher volatility than larger, more established companies and may be less liquid. With fi xed income 

securities, such as bonds, interest rates and bond prices tend to move in opposite directions. When interest rates 

fall, bond prices typically rise and conversely when interest rates rise, bond prices typically fall.  This also holds true 

for bond mutual funds.  When interest rates are at low levels there is risk that a sustained rise in interest rates may 

cause losses to the price of bonds or market value of bond funds that you own. At maturity, however, the issuer 

of the bond is obligated to return the principal to the investor. The longer the maturity of a bond or of bonds held 

in a bond fund, the greater the degree of a price or market value change resulting from a change in interest rates 

(also known as duration risk). Bond funds continuously replace the bonds they hold as they mature and thus do not 

usually have maturity dates, and are not obligated to return the investor’s principal. Additionally, high yield bonds 

and bond funds that invest in high yield bonds present greater credit risk than investment grade bonds. Bond and 

bond fund investors should carefully consider risks such as: interest rate risk, credit risk, liquidity risk and infl ation 

risk before investing in a particular bond or bond fund. 

All index references and performance calculations are based on information provided through Bloomberg. 

Bloomberg is a provider of real-time and archived fi nancial and market data, pricing, trading, analytics and news.

Standard and Poor’s 500 Index® (S&P 500®) is a capitalization-weighted index of 500 stocks. The index is designed 

to measure performance of the broad domestic economy through changes in the aggregate market value of 500 

stocks representing all major industries.

Standard & Poor’s off ers sector indices on the S&P 500 based upon the Global Industry Classifi cation Standard 

(GICS®). This standard is jointly maintained by Standard & Poor’s and MSCI. Each stock is classifi ed into one 

of 10 sectors, 24 industry groups, 67 industries and 147 sub-industries according to their largest source of 

revenue. Standard & Poor’s and MSCI jointly determine all classifi cations. The 10 sectors are Consumer 

Discretionary, Consumer Staples, Energy, Financials, Health Care, Industrials, Information Technology, Materials, 

Telecommunication Services and Utilities.

The MSCI EAFE Index measure international equity performance. It comprises the MSCI country indices that 

represent developed markets outside of North America: Europe, Australasia and the Far East.

Barclays Capital US Aggregate Bond Index  is a benchmark index composed of US securities in Treasury, 

Government-Related, Corporate, and Securitized sectors. It includes securities that are of investment-grade quality 

or better, have at least one year to maturity, and have an outstanding par value of at least $250 million.

The 10-year Treasury Note Rate is the yield on U.S. Government-issued 10-year debt.

The European Central Bank (ECB) is the institution of the European Union (EU) which administers the monetary 

policy of the 17 EU eurozone member states.

The troika is a term for the three organizations which have the most power over Greece’s fi nancial future as defi ned 

within the European Union. The three groups are the European Commission (EC), the International Monetary Fund 

(IMF) and the European Central Bank (ECB).

Directorate-General of the European Commission located in Luxembourg. Its main responsibilities are to provide 

statistical information to the institutions of the European Union (EU) and to promote the harmonization of 

statistical methods across its member states and candidates for accession as well as EFTA countries.

The PCE price index (PCEPI), also referred to as the PCE defl ator, PCE price defl ator, or the Implicit Price Defl ator 

for Personal Consumption Expenditures (IPD for PCE) by the BEA, and as the Chain-type Price Index for Personal 

Consumption Expenditures (CTPIPCE) by the FOMC, is a United States-wide indicator of the average increase in 

prices for all domestic personal consumption. Core PCE indicates prices for domestic personal consumption minus 

food and energy.

The National Federation of Independent Businesses optimism index is a monthly business outlook survey of small 

and independent business owners who are members of the NFIB. 

The University of Michigan Consumer Sentiment Index is a consumer confi dence index published monthly by the 

University of Michigan and Thomson Reuters. At least 500 telephone interviews are conducted each month of a 

United States sample. 50 core questions are asked.

The International Energy Agency (IEA) is a Paris-based, autonomous organization which works to ensure reliable, 

aff ordable and clean energy for its 28 member countries and beyond.

The Congressional Budget Offi  ce (CBO) is a federal agency within the legislative branch of the United States 

government that provides economic data to Congress. The CBO was created as a nonpartisan agency by the 

Congressional Budget and Impoundment Control Act of 1974.

Baker Hughes, headquartered in Houston, Texas, is one of the world’s largest oilfi eld services companies. It operates 

in more than 90 countries, providing the oil and gas industry with products and services for drilling, formation 

evaluation, completion, production and reservoir consulting.

The International Monetary Fund (IMF) is the intergovernmental organization that oversees the global fi nancial 

system by following the macroeconomic policies of its member countries, in particular those with an impact on 

exchange rate and the balance of payments.


