
And though it’s happened so often of late that it seems almost 
anticlimactic, the S&P 500 and Dow both closed the week 
by notching new nominal highs. In fact, the Dow fl irted with 
18,000, and both indexes are in the midst of a seven-week 
winning streak. For those keeping score, the Dow has now 
posted a record high 34 times in 2014, while the S&P 500 has 
turned the trick 49 times. 

Going into Friday, the expectation had been that about 225,000 
jobs would be added, and the actual total represented the best 
month since January 2012 as America is heading for the biggest 
year of job creation since 1999. And that wasn’t the end of the 
good news as hourly wages were up 0.4%, double the forecast. 
The unemployment rate based on the household survey 
remained unchanged at 5.8%, as did the labor force participation 
rate at 62.8%. As a bonus, most analysts said that the growth, 
while solid, is not enough to alter the Federal Reserve’s timetable 
for raising its benchmark rate in the middle of next year, 
especially as the rate of infl ation remains stubbornly low.

The report was just the latest sign of a sustained turnaround, 
joining the recent improvement in GDP growth – the second and 
third quarters added up to the best six-month run in a decade 
– a shrinking defi cit, cheap gas and even lower healthcare 
expenses. As The Wall Street Journal noted, the “buoyant jobs 

report put a coda on the most promising month for the 
economy in years.”

Next steps for 
Congress?
As a result, there 
was even 

democrats in the midterm elections and too early to count as a 
Christmas present, but Friday’s unemployment report, which saw the 
economy adding 321,000 jobs in November, was widely seen as a 
turning point for the American economy, especially since – or despite 
the fact that – the rest of the world is slowing down. 

The story came too late to help the 
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Key Market Data
Week ending… 11/28/2014 12/5/2014 Change

S&P 500 Index 2,067.56 2,075.37 +0.38%

MSCI EAFE Index 1,839.73 1,832.11 -0.41%

BarCap U.S. Aggregate 
Bond Index

1,912.87 1,902.92 -0.52%

10-Year Treasury 
Note Rate

2.169% 2.306% +13.7    
basis pts.

Trending

• Vehicle sales jumped 4.6% 

• Average hourly earnings climbed 0.4%

• Infl ation in Russia hit 9.1%
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hope in some quarters that next year Congress would have the 
fi scal fl exibility to balance the budget and overhaul the tax code, 
among other long-deferred initiatives. Of course, Congress has one 
issue to contend with right away: the fact that the government 
needs to be funded by Dec. 11. House republicans, irate over the 
president’s executive order regarding immigration, are pushing 
for a shutdown, but Speaker John Boehner (R, Ohio) is trying to 
avoid going into the new year by alienating Americans. Instead, he’s 
proposing a compromise that funds the government through the 
end of the fi scal year but withholds some of the money earmarked 
for immigration enforcement, a package that may also include 
a symbolic slap at the president by attempting to revoke the 
immigration order, which would not make it to the Senate fl oor.   

Russia’s woes
If the American economy has fi nally turned the corner, Russia’s 
is headed sharply in the other direction, clobbered by the lower 
price of oil, which accounts for the lion’s share of Russia’s export 
income, and sanctions because of its aggression in Ukraine. The 
ruble, meanwhile, has fallen nearly 40% against the dollar this 
year, and infl ation is 9%, not to mention the fact that Russian 
corporations owe $650 billion to Western banks. Last week, the 
government announced that Russia is entering its fi rst recession 
since 2009, with an offi  cial estimate of GDP shrinking 0.8% in 
2015 (independent analysts are estimating a 2-to-3% contraction).   

The ECB and BOE stand pat
The European Central Bank and the Bank of England both voted 
to maintain their record low benchmark rates of 0.05% and 0.5%, 
respectively. Addressing low infl ation, the ECB’s President Mario 
Draghi said, “We have a mandate. We don’t tolerate prolonged 
deviations from our mandate.” However, it’s been two years since 
infl ation hit the target of 2%, and the annual rate fell to 0.3% in 
November. Once again, there were assurances by Mr. Draghi of 
the bank’s “commitment to using unconventional instruments,” 
but no action was taken, sending European stock indexes down. 

The holiday sales score sheet
Though analysts diff ered as to the cause, the National Retail 
Federation’s estimate for the four-day holiday weekend was 
down 11% from last year to $50.9 billion. The culprits were 
variously seen as pre-season buying, online shopping to avoid 
lines (sales on Cyber Monday were up 8%) and not a lot of 
disposable income. 

Automakers get an early Christmas 
present
One place where there was no holiday slowdown was auto 
sales, with manufacturers reporting one of the best Novembers 
in years as 1.3 million vehicles were sold, up 4.6% from a year 
earlier, according to Autodata. The annualized rate of 17.2 
million was the highest in a decade, and the industry is on 
track for its best year since 2007. In other news, the Institute 
for Supply Management said its manufacturing index fell to 
58.7 in November after having hit a three-year high of 59 
in October, while its service sector index rose to 59.3 from 
57.1. The Commerce Department announced that the trade 
gap fell 0.4% to $43.43 billion in October. The government 
also reported that construction spending improved 1.1% in 
October to a seasonally adjusted annual rate of $971 billion, 
the biggest increase since May, as spending on single-family 
homes, the largest sector, gained 1.8%. Lastly, fi rst-time jobless 
claims dipped 17,000 to 297,000, while the four-week moving 
average was up 4,750 to 299,000. 

A look ahead
This week members of Congress will maneuver over funding 
the government and, presumably, avoid a shutdown going into 
the holiday season. There will also be economic updates on 
small business optimism, wholesale and retail inventories, retail 
sales, the producer price index and consumer confi dence. 
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their ability to invest during volatile periods in the market. The securities of small capitalization companies are 

subject to higher volatility than larger, more established companies and may be less liquid. With fi xed income 

securities, such as bonds, interest rates and bond prices tend to move in opposite directions. When interest rates 

fall, bond prices typically rise and conversely when interest rates rise, bond prices typically fall.  This also holds true 
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The National Retail Federation is the world’s largest retail trade association. Global membership includes retailers 
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